SEIU LOCAL 1000: Focus on the Facts

Do Private Prisons Cost Less?
California’s prisons are too costly. But is the answer to rising prison costs privatization? Even though
Gov. Arnold Schwarzenegger insists it is, facts tell us something different. Per-inmate costs at private
prisons are actually similar to state-run prisons when measured against the national average. Add to
that the minimal or no requirements for private prisons to report their costs and operating expenses.
And with conflicting findings of major studies on savings in private prisons, the rationale for transferring
billions of taxpayer’s dollars into a private corrections scheme falls apart. Anticipated savings from
private prisons are dreams, not realities.
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Lack of transparency obscures comparison

Private companies often skirt the Freedom of Information Act or state public records that ensure
transparency and accountability.” Poor data collection lead to an
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Still, almost every major governmental study on private-prison costs that doesn’t run into a roadblock
because of inconclusive data concludes that savings from privatization are negligible, such as three
studies from the 1990s. "V According to a major late-nineties GAO study, the data “offer little
generalizable guidance for other jurisdictions about what to expect regarding comparative operational
costs and quality of service if they were to move toward privatizing correctional facilities.”"
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